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CONSOLIDATED FINANCIAL STATEMENTS

NOTION OF GROUP

The activities of Caisse des Dépbts derive fromits original mission
asthelegal depository for private funds that the French legislature
wished to safeguard by ensuring that they were managed in a
way guaranteeing their protection.

The management of these funds, which are used to finance
public interest investments and support local and regional
development in France, has led Caisse des Dépdts to become
a major player in the financial markets.

This entity forms a public and decentralised group, carrying out
its business in France and abroad in the financial, real estate
and service industries. These activities are either governed by
public fiduciary obligations or exercised freely in the competitive
sector:

Public interest missions

> management of passbook savings funds and financing of social
housing;

> fiduciary management of major public pension schemes;

> regulated banking and financial activities;

> support for local development, urban planning, job creation and
small- and medium-sized businesses;

> enlightened investor in French companies hosting projects that
create value and boost competitiveness within the economy via
the Strategic Investment Fund (SIF).

Competitive businesses

> personal insurance with CNP Assurances;

> services and engineering for regional and local development
with the Egis, Transdev, Compagnie des Alpes and Santoline
groups;

> real estate activities, through the SNI and Icade groups;

> private equity.
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Presentation of the financial statements

For accounting and financial presentation purposes, Caisse des
Dépbts Group’s activities are divided according to its two principal
missions:

> the fiduciary management of the funds entrusted to Caisse des
Dépbts according to the rules defining the nature of the services
provided and the related financial conditions. These funds are
managed on a completely separate basis. This concerns in
particular the savings funds centralised at Caisse des Dépdts and
the management of public sector pension funds;

> the direct activities carried out by the Central Sector — Caisse des
Dépbts’ financial and administrative entity which is managed
independently of the fiduciary operations — and by affiliated groups
in France and abroad, notably CNP Assurances, the Strategic
Investment Fund (SIF), Icade, SNI, Transdeyv, Egis and Compagnie
des Alpes (CDA). Only this activity is considered to constitute a group
for the purposes of preparing consolidated financial statements,
drawn up in accordance with accounting standards applicable to
credit institutions. The consolidating entity is the Central Sector.
Subsidiaries are fully or proportionately consolidated, or accounted
for by the equity method, depending on the level of control.

This distinction is evidenced by the exclusion of the Savings Funds
and Pension Funds from the scope of consolidation. Their financial
statements are presented separately.

AUDIT OF THE FINANCIAL
STATEMENTS

In compliance with Article L.518-15-1 of the French Monetary and
Financial Code (Code monétaire et financier):

“Each year, Caisse des Dépbts et consignations shall present its
company and consolidated financial statements, audited by two
statutory auditors, to the Finance Committees of the National
Assembly and the Senate.”
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CONSOLIDATED FINANCIAL STATEMENTS

Consolidated income statement,

vear ended 31 December 2009

(in millions of euros) Notes 31.12.2009 31.12.2008
Interest income 1 5,079 5,727
Interest expense 1 (1,416) (2,264)
Fee and commission income 2 48 48
Fee and commission expense 2 67) (81)
Gains and losses on financial instruments at fair value through profit or loss, net 3 1,748 (1,406)
Gains and losses on available-for-sale financial assets, net 4 959 (452)
Income from other activities 5 20,463 18,216
Expenses from other activities 5 (20,348) (14,765)
Net banking income 6,466 5,023
General operating expenses 6 (3,946) (3,698)
Depreciation, amortisation and impairment of property (415) (405)
and equipment and intangible assets

Gross operating profit 2,105 920
Cost of risk 7 (10) (253)
Operating profit (loss) 2,095 667
Share of profit (loss) of associates 20 678 (1,915)
Gains and losses on other assets, net 8 130 39
Change in value of goodwill 22 (48)

Profit (loss) before tax 2,855 (1,209)
Income tax expense 9 (380) (87)
Net profit from discontinued operations 3

Net profit (loss) 2,478 (1,296)
Non-controlling interests (498) (172)
Net profit (loss) attributable to owners 1,980 (1,468)
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Statement of comprehensive Income

(in millions of euros) 31.12.2009 31.12.2008

Net profit (loss) 2,478 (1,296)
Exchange differences on translation of foreign operations 108 (101)
Fair value adjustments on remeasurement of available-for-sale financial assets 33838 (7,572)
Fair value adjustments on remeasurement of hedging instruments (77) (183)
Actuarial gains and losses on defined post-employment benefit obligations (10) (8)
Share of unrealised or deferred gains and losses on investments in associates (476) (513)
Total changes in assets and liabilities recognised directly in equity 3,278 (8,377)
Net profit and total income and expense recognised directly in equity 5,756 (9,673)
Attributable to owners 4,915 (9,674)
Attributable to non-controlling interests 841 1



CONSOLIDATED FINANCIAL STATEMENTS

Consolidated staterment of financial position,
at 31 December 2009

(in millions of euros) Notes 31.12.2009 31.12.2008
Assets |
Cash and amounts due from central banks and post office banks 17 9
Financial assets at fair value through profit or loss 11 31,651 28,425
Hedging instruments with a positive fair value 12 183 161
Available-for-sale financial assets 13 141,377 120,853
Loans and receivables due from credit institutions 14 12,578 11,646
Loans and receivables due from customers 15 24,636 15,670

Cumulative fair value adjustments to portfolios hedged against interest rate risk

Held-to-maturity investments 16 18,009 19,482
Current and deferred tax assets 17 344 644
Prepayments, accrued income and other assets 18 7,710 6,296
Non-current assets held for sale 19 619 51
Deferred participation assets 27 472
Investments in associates 20 5,900 4,721
Investment property 21 8,064 8,011
Owner-occupied property and equipment 21 2,451 2,728
Intangible assets 21 780 575
Goodwill 22 1,272 1,217
Total assets 255,591 220,961

Liabilities and equity

Due to central banks and post office banks

Financial liabilities at fair value through profit or loss 11 4,927 2,936
Hedging instruments with a negative fair value 12 751 550
Due to credit institutions 23 24,559 22,665
Due to customers 24 43,316 42,321
Debt securities 25 24,738 22,386
Cumulative fair value adjustments to portfolios hedged against interest rate risk
Current and deferred tax liabilities 17 2,003 898
Accruals, deferred income and other liabilities 26 7,538 8,583
Liabilities related to non-current assets held for sale 19 228
Insurance company technical reserves 27 109,009 97,211
Provisions 28 957 1,118
Subordinated debt 29 600 760
Equity attributable to owners
Reserves and retained earnings 17,911 19,388
Profit (loss) for the year 1,980 (1,468)
Unrealised or deferred gains and losses 3,590 644
Total equity attributable to owners 23,481 18,564
Non-controlling interests 18,484 2,969
Total equity 36,965 21,533
Total liabilities and equity 255,591 220,961
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Consolidated statement of changes In eguity,
1 January 2006 to 31 December 2009

Reserves Net profit  Translation Cumulative Cumulative Equity Non- Non- Non- Non- Total
and retained (loss) reserve fair value fair value  attributable controlling controlling controlling controlling equity
earnings attributable adjustments adjustments to owners interestsin interestsin interestsin interests
to owners to available- to cash flow reserves  profit (loss) unrealised
for-sale hedges or deferred
financial gains and
(in millions of euros) assets losses
Equi
ot Panuary 2008 17,753 2,488 41 8766 32 29080 2295 314 82 2691 31,771
Effect of changes in
accounting methods
Appropriation of 2007 profit 2,488 (2,4898) 314 (314)
2007 dividend (829) (829) (119 (115) (944)
Transactions with
non-controlling interests (14) (14) “) (L) (18)
Other changes (11) 4 (7) 365 31 396 389
Loss for the period (1,468) (1,468) 172 172 (1,296)

Unrealised or deferred
gains and losses

Exchange differences on
ransiation of foreign operations (100) (100) 38  (38)  (138)

Fair value adjustments
to financial instruments 1 (7,294)  (337) (7,630) (121)  (121) (7,751)
recognised directly in equity

Fair value adjustments to

financial instruments reclassified (468) (468) (12) (12) (480)
to the income statement

Equi

at 31 December 2008 19,388 (1,468) (59) 1,008 (305) 18,564 2,855 172 (58) 2,969 21,553
Effect of changes in

accounting mg‘[hods“) (20) (20) (28) (28) (48)
Appropriation of 2008 profit (1,468) 1,468 172 (172)

2008 dividend (127) (127) (127)
Transactions with non-

controlling interests 30 30 18 18 48
Other movements @ (19) (1) 6 Q) (17) 9,810 9,810 9,793
Profit for the period 1,980 1,980 498 498 2,478

Unrealised or deferred
gains and losses

Exchange differences on
translation of foreign operations 64 64 49 49 113

Fair value adjustments
to financial instruments 3,247 6) 3,241 295 295 3,536
recognised directly in equity

Fair value adjustments to

financial instruments reclassified (861) (861) (861)
to the income statement

Equi

aﬁ31t’6ecember 2009 17,911 1,980 4 3,900 (314) 23,481 12,700 498 286 13,484 36,965

(1) Early adoption of IFRIC 12.
(2) Non-controlling interests: including a €9.7 billion increase in the share capital of the SIF.



CONSOLIDATED FINANCIAL STATEMENTS

Consolidated statement of cash flows,
vear ended 31 December 2009

The statement of cash flows is prepared using the indirect method.

Investing activities correspond to purchases and sales of interests in consolidated companies, property and equipment and intangible
assets.

Financing activities are activities that result in changes in the size and composition of equity, subordinated debt and bond debt.
Operating activities correspond to all cash flows that do not fall within the above two categories.

31.12.2009 31.12.2008

(in millions of euros)

Profit (loss) before tax (excluding discontinued operations) 2,855 (1,209)
Net depreciation, amortisation and impairment of property and equipment and intangible fixed assets 735 632
Impairment losses on goodwill and other non-current assets 223 28
Provision expense, net " 9,761 3,126
Share of profit/loss of associates @ (678) 1,914
Net revenues from investing activities (309) (115)
(Profits) losses from financing activities, net

Other movements ® (4,019) 4,010
Total non-monetary items included in profit (loss) before tax and other adjustments 5,713 9,595
Net increase (decrease) in cash from transactions with credit institutions @ 2,627 (8,796)
Net increase (decrease) in cash from customer transactions® (8,253) 2,991

Net increase (decrease) in cash from other transactions affecting financial assets and liabilities 730 3,543
Net increase (decrease) in cash from investment property 191 (492)
Net increase (decrease) in cash from other transactions affecting non-financial assets and liabilities 640 (2,086)
Income taxes paid (893) (831)
Net increase (decrease) in cash related to assets and liabilities from operating activities (4,458) (671)
Net cash from operating activities 4,110 7,715
Net increase (decrease) in cash from financial assets © (429) (2,466)
Net increase (decrease) in cash from property and equipment and intangible assets (611) (524)
Net cash used in investing activities (1,040) (2,990)
Net increase (decrease) in cash from transactions with owners® 1,037 (949)
Net increase (decrease) in cash from other financing activities (825) 215
Net cash from (used in) financing activities 212 (734)
Effect of discontinued operations on cash and cash equivalents 13

Effect of changes in exchange rates on cash and cash equivalents 14 57
Net increase in cash and cash equivalents 3,309 4,048
Cash and cash equivalents at the beginning of the period 5,659 1,611

Cash, central banks and post office banks, net 9 11

Net loans to (borrowings from) credit institutions repayable on demand 5,650 1,600
Cash and cash equivalents at the period-end 8,968 5,659
Cash, central banks and post office banks, net 17 9
Net loans to (borrowings from) credit institutions repayable on demand 8,951 5,650
Net increase in cash and cash equivalents 3,309 4,048
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Composition of cash and cash equivalents

Cash and cash equivalents comprise cash, advances to and from central banks and post office banks, loans to and borrowings from
credit institutions repayable on demand, and short-term investments in money market instruments. These investments generally
have maturities of less than three months, are readily convertible to known amounts of cash and are subject to an insignificant risk of

changes in value.

31.12.2009 31.12.2008

(in millions of euros) Assets Liabilities Assets Liabilities
Cash 7 7

Central banks and post office banks 10 2

Sub-total 17 9

Loans to (borrowings from) credit institutions repayable on demand 9,230 5,101 7,065 4,838
Money market mutual funds 4,822 3,423

Sub-total 14,052 5,101 10,488 4,838
Cash and cash equivalents 8,968 5,659

Comments:

(1) This item corresponds mainly to other-than-temporary impairment of variable-income securities and net transfers to insurance company technical reserves.
(2) Including negative goodwill relating to Compagnie Nationale du Rhéne in 2009, and impairment losses on goodwill related to the acquisition of Dexia and Eiffage

shares of €1.3 billion and €0.5 billion, respectively in 2008.

() This item mainly corresponds to fair value adjustments recognised by CNP Assurances on financial assets at fair value through profit or loss.
(4) The change is attributable to the Central Sector and mainly concerns the €0.9 billion decrease in interbank loans, the €2.5 billion decrease in interbank borrowings

and a €3.5 billion increase in collateralised repurchase agreements.

(5) The net decrease primarily reflects an €8.4 billion increase in ACOSS drawdowns, a €2.5 billion rise in deposits from notaries and a €1.2 billion decrease in deposits

from other financial institutions.

(6) This item corresponds to the net effect on cash and cash equivalents of purchases and sales of long-term equity interests. In 2008, the main effects on cash and

cash equivalents concerned the purchase of shares in Dexia (€1.3 billion) and Eiffage (€0.6 billion).

(7) Including a €1.1 bilion increase in the share capital of the SIF subscribed by the French State in 2009 and dividends of €0.8 bilion paid to the French State

in 2008.
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CONSOLIDATED FINANCIAL STATEMENTS

Notes 1o the consolidated

financlal statement
1. Significant events

| - Strategic Investment Fund

The SIF shareholders’ meeting of 15 July 2009 approved the asset
contribution agreement signed between Caisse des Dépbts and
the French State on 5 July 2009 for the purpose of constituting
the SIF’s share capital through in-kind contributions of assets for
a total amount of €14 billion.

The assets transferred to the SIF under the contribution agreement
include:

> non-controlling interests in listed companies (mainly, Eutelsat
Communications (25.7%), Eiffage (20%), Séché Environnement
(20%), Assystem (14.5%), France Télécom (13.5%), Aéroports de
Paris (8%), Accor (7.6%) and Nexity (5.4%));

> non-controlling interests in unlisted companies (Tyrol Acquisition
1&Cie S.C.A. (24%), Soprol (18.8%), Hime (38%) and STX France
Cruise (33.3%));

> equity interests in portfolio investment companies and equity
funds (mainly, CDC Entreprises Portefeuille (100%) and CDC
Entreprises Capital Investissement (100%)).

The SIF was able to use the initial capital increase of €1 billion in
February 2009 to launch its first series of investment projects.

On 5 November 2009, Caisse des Dépdts and the French State
subscribed to a second increase in the SIF’s share capital of
€5 billion in proportion to their respective shareholdings, taking
the SIF’s total capital to €20 billion.

The SIF remains 51%-owned by Caisse des Dépbts and 49%-
owned by the French State. It has been fully consolidated by
Caisse des Dépdts since 31 December 2008.

The SIF group began contributing to Caisse des Dépbts’ income
from 15 July 2009 on.
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Il - lcade

Icade continued to refocus on its core businesses. It divested two
of its largest property services companies, Icade Administration
de Biens and Icade Eurogem, and expanded its office property
portfolio through the acquisition of Compagnie la Lucette. It also
sold off a major part of its housing portfolio, with a non-material
portion remaining within entities that are consolidated by Caisse
des Dépbts.

Commitment to divest a significant portion of the housing
portfolio

On 13 November 2009, Icade signed a memorandum of
understanding ratifying the definitive offer received from the
consortium formed by Société Nationale Immobiliere (SNI, a
subsidiary of Caisse des Dépots), major local public housing offices
and social investors in the lle-de-France (greater Paris region).

Some of the promises of sale should be signed during the first
half of 2010. The promises of sale remain subject to the usual
conditions precedent in matters of property and funding. The SNI
vouches for the signature of these promises by members of
the consortium until 31 March 2010. Disposals in 2010 covered
22,404 housing units.

This agreement also provides for the contribution of 4,745 housing
units to ad hoc structures held jointly with Icade and managed by
SNI. The transferred assets shall be sold over time.

Only housing units under joint ownership (1,553 units at
31 December 2009) are not concerned by this agreement. These
housing units shall be retained by Icade which shall continue
to dispose of them.

The consortium has also pledged to retain the staff attached to
these assets as well as administrative personnel necessary for
managing them.



Acquisition of Compagnie la Lucette:

On 23 December 2009, Icade and MSREF Turque S.a.r.| signed
a memorandum of understanding setting out the terms and
conditions for the acquisition by Icade of MSREF’s 94.5% stake
in Compagnie la Lucette, a French property investment company
(SIIC) listed on Segment B of Euronext Paris.

On 24 December 2009, Icade acquired 35% of the capital of
Compagnie la Lucette for an amount of €90.2 million.

Compagnie la Lucette is one of France’s top property investment
companies and its portfolio is mainly composed of premium office
space inthe most prestigious business districts of the lle de France
(greater Paris region). Its portfolio was valued at €1.5 billion at
30 June 2009.

Sale of Icade shares

On 28 August 2009, Caisse des Dépbts sold 1,400,000 Icade
shares (2.85% of its share capital) bringing its interest in Icade
to 58.62%. This transaction will allow Icade to comply with its
obligations in terms of ownership structure, pursuant to the SIIC
5 tax regime set to come into force on 1 January 2010.

lll - Transdev and Veolia Transport

As announced in the second-half of 2009, Caisse des Dépots
and Veolia Environnement are actively studying the possibility of
a merger between Transdev and Veolia Transport.

In December 2009, Caisse des Dépots and Veolia Environnement
signed a framework agreement setting out the financial structure
of the new merged entity with a view to closing the transaction in
2010. Under this agreement, Veolia Environnement and Caisse
des Dépdts will each have a 50% stake in the new merged entity,
as operator and long-term strategic shareholder, respectively.

RATP has confirmed that it will exchange its 25.6% stake in
Transdev for assets held by the mergees both in France and
abroad, for a value equal to its investment.

IV - Compagnie Nationale du Rhéne

At 31 December 2009, Caisse des Dépdts held a 33.20% stake
in Compagnie Nationale du Rhéne. In view of its intention to continue
to hold a significant interest in the capital of this entity and to play
an active role in its governance through representation on its
Supervisory Board, Caisse des Dépdts has opted to consolidate
this investment by the equity method at 31 December 2009.

For the year ended 31 December 2009, an amount of €224 million

in negative goodwill was recognised in income with respect to
this investment.
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CONSOLIDATED FINANCIAL STATEMENTS

2. Summary of significant

accounting policies

| - Basis of preparation of the financial
statements

Caisse des Dépdts Group applies IFRS, which include International
Financial Reporting Standards (IFRSs) 1 to 8 and International
Accounting Standards (IASs) 1 to 41, along with the related
interpretations as adopted by the European Union at
31 December 2009. The Group applies the IAS 39 carve-out
provisions adopted by the European Union, which allow certain
exceptions from the standard regarding macro-hedge accounting.

The consolidated financial statements for the year ended
31 December 2009 have been prepared in accordance with the
recognition and measurement principles set out in the relevant
IASs/IFRSs and IFRIC interpretations that were applicable when
the consolidated financial statements were drawn up (March
2010).

New standards, amendments and interpretations that are effective
for the first time at 1 January 2009 do not have a material impact
on Caisse des Dépdts Group’s consolidated financial
statements.

The main regulatory changes during the period are described
below:

> |FRS 8 — Operating Segments (EC Regulation 1358/2007 of
21 November 2007)

IFRS 8 replaces IAS 14 — Segment Reporting. It revises the
presentation of segment information previously prescribed by IAS
14, in terms of both the definition of operating segments and the
information to be disclosed in the notes to the financial statements,
adopting the “management approach” as a basis for segment
reporting.

> Amendment to IAS 23 — Borrowing Costs (EC Regulation
1260/2008 of 10 December 2008)

Under this amendment, borrowing costs directly attributable to
the acquisition, construction or production of a qualifying asset
may no longer be recognised as expenses.

> Amendment to IFRS 2 — Vesting Conditions and Cancellations
(EC Regulation 1261/2008 of 16 December 2008)

This amendment on share-based payment clarifies vesting
conditions and states that all cancellations should receive the
same accounting treatment.

> |AS 1 (asrevised in 2007) — Presentation of Financial Statements
(EC Regulation 1274/2008 of 17 December 2008)

This new standard replaces the former IAS 1 and is designed to
make it easier for users to analyse and compare information in
the financial statements. The revised IAS 1 is concerned solely
with aspects of presentation and the contents of financial
statements.

> Amendments to IAS 32 and IAS 1 —Puttable Financial Instruments
and Obligations Arising on Liquidation (EC Regulation 53/2009 of
21 January 2009)

These amendments clarify the accounting classification applicable
to puttable financial instruments and obligations arising on
liquidation.
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> Amendments to IFRS 4 and IFRS 7 on improving disclosures
about financial instruments (EC Regulation 1165/2009 of
27 November 2009)

These amendments are designed to improve disclosures about
fair value and liquidity risk associated with financial instruments.

IFRIC 12 — Service Concession Arrangements (EC Regulation
254/2009 of 25 March 2009) has been early adopted by those
entities for which the impact of the interpretation is material.
This interpretation provides guidance for operators on accounting
for public-to-private service concession arrangements. IFRIC 12
had a negative €48 million impact on consolidated equity at
1 January 2009.

The Group has decided not to early adopt other standards and
interpretations that will only be effective for reporting periods
beginning on or after 1 January 2010.

This concerns in particular:

> |FRS 3 (revised) — Business Combinations and IAS 27 (revised)
—Consolidated and Separate Financial Statements (EC Regulation
495/2009 and EC Regulation 494/2009 of 3 June 2009)
These standards modify the accounting treatment for acquisitions
and disposals of consolidated subsidiaries, and will be prospectively
applied to any new acquisitions.

> Amendments to IAS 39 - Eligible Hedged Items (EC Regulation
839/2009 of 15 September 2009)

These amendments provide guidance regarding the application
of hedge accounting for the inflation component of financial
instruments and for options when these are used as hedges.

> |FRS 1 (revised) — First-time Adoption of International Financial
Reporting Standards (EC Regulation 1136/2009 of 25 November
2009)

This revised standard replaces the former IFRS 1. It removes
certain obsolete requirements concerning the first-time adoption
of IFRS and introduces minor wording changes.

> Amendment to IAS 32 - Classification of Rights Issues
(EC Regulation 1293/2009 of 23 December 2009)

This amendment provides guidance on how to account for certain
rights when the instruments issued are denominated in a currency
other than the issuer’s functional currency.

> |FRIC 16 — Hedges of a Net Investment in a Foreign Operation
Operation (EC Regulation 460/2009 of 4 June 2009)

This interpretation sets out the accounting treatment for hedges
of a net investment in a foreign operation.

>|FRIC 15 — Agreements for the Construction of Real Estate
(EC Regulation No. 636/2009 of 22 July 2009)

This interpretation sets out how to account for revenue generated
by real estate developers on sales of units, particularly if the
construction contract falls within the scope of IAS 11 —Construction
Contracts, or IAS 18 — Revenue.

> |FRIC 17 — Distributions of Non-cash Assets to Owners
(EC Regulation 1142/2009 of 26 November 2009)

This interpretation provides guidance on the measurement and
recognition of dividends distributed in kind to owners.




> IFRIC 18 — Transfers of Assets from Customers (EC Regulation
1164/2009 of 27 November 2009)

This interpretation provides guidance on how to account for
transfers of items of property, plant and equipment received from
customers, and for cash flows to be used to acquire or construct
items of property, plant and equipment.

The above-mentioned standards and interpretations are not
expected to have a material impact on the Group’s consolidated
financial statements.

The Group chose not to early adopt those standards and
interpretations that had not yet been adopted by the European
Union at 31 December 2009.

Use of the CNC financial statement format for banks

In the absence of any requisite IFRS financial statement format,
the layout of these financial statements complies with
Recommendation 2009-R-04 dated 2 July 2009 issued by the
French National Accounting Board (Conseil National de la
Comptabilité), which cancels and replaces Recommendation
2004-R-03 dated 27 October 2004. The new recommendation
incorporates the revisions to IAS 1 as adopted by the European
Union on 17 December 2008.

Accordingly, Caisse des Dépots Group presents a consolidated
income statement detailing the components of profit, alongside
a new statement of comprehensive income, which starts with
profit and details gains and losses recognised directly in equity.

Use of estimates

The preparation of the Group’s financial statements involves making
certain estimates and assumptions which affect the reported
amounts of income and expenses, assets and liabilities, as well
as the disclosures in the accompanying notes. To make any such
estimates and assumptions, management is required to exercise
judgement and consider information available when the financial
statements are drawn up. The actual outcome of transactions for
which estimates and assumptions are made could differ significantly
from the anticipated outcome, and this may have a materialimpact
on the financial statements.

Current market conditions and the economic crisis make it far
more difficult to establish projections regarding the Group’s
business and financing arrangements or to make the accounting
estimates needed to prepare the financial statements.

Estimates and assumptions are used to calculate:

> The fair value of unlisted financial instruments carried in the
statement of financial position under financial assets or liabilities
at fair value through profit or loss, hedging instruments or available-
for-sale financial assets;

> Anyimpairment taken on financial assets (loans and receivables,
available-for-sale financial assets, held-to-maturity investments);
> The amount of investments in equity-accounted companies
(associates);

> The fair value of investment property disclosed in the notes;

> Any impairment taken on property, plant and equipment,
intangible assets and goodwill;

> The amount to be reported in captions related to the insurance
business (technical reserves and deferred participation asset or
liability);

> Provisions reported in liabilities (including for employee benefits)
in respect of contingencies and expenses;

> The initial amount of goodwill recognised on business
combinations.

Il - Basis of consolidation

1. Scope of consolidation

The consolidated financial statements comprise the financial
statements of the Central Sector, the consolidated financial
statements of the sub-groups and the financial statements of
subsidiaries over which Caisse des Dépbts exercises exclusive or
joint control or significant influence, whose consolidation has a
material impact on the Group’s financial statements.

2. Consolidation methods and definition of control

Subsidiaries over which the Group exercises exclusive control are
fully consolidated. Exclusive control is the power to govern the
financial and operating policies of an entity so as to obtain benefits
from its activities. It is presumed to exist when Caisse des Dépbts
owns, directly or indirectly, more than half of the voting power of
an entity or when it owns half or less of the voting power but has
the power (i) to appoint or remove the majority of the members
of the board of directors or equivalent governing body or (i) to
exercise dominant influence.

In assessing the existence and percentage of control, account is
taken of the existence and effect of potential voting rights that are
currently exercisable or convertible.

Jointly controlled companies are proportionately consolidated.
Joint control is the contractually agreed sharing of control over an
economic activity, and exists only when the strategic financial and
operating decisions relating to the activity require the unanimous
consent of the parties sharing control.

Companies over which the Group exercises significant influence
are accounted for by the equity method. Significant influence is
the power to participate in the financial and operating policy
decisions of the investee but is not control or joint control over
those policies. Significant influence is presumed to be exercised
when the Group holds, directly or indirectly, 20% or more of the
voting power of the investee.

The results of companies acquired during the period are included
in the consolidated financial statements from the acquisition date,
while the results of companies sold during the period are included
up to the date when control is relinquished.
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Special purpose entities

Special purpose entities (“SPEs”) set up specifically to manage a

transaction or a group of similar transactions are consolidated

when the substance of the relationship between Caisse des Dépots
and the SPE indicates that the SPE is controlled by the Group.

Control over an SPE may result from any of the following

circumstances:

- In substance, the activities of the SPE are being conducted on
behalf of the Group so that the Group obtains benefits from the
SPE’s operation;

- In substance, the Group has the decision-making powers to
obtain the majority of the benefits of the activities of the SPE or,
by setting up an ‘autopilot’ mechanism, the Group has delegated
these decision-making powers;

- In substance, the Group has rights to obtain the majority of the
benefits of the SPE;

- In substance, the Group retains the majority of the residual or
ownership risks related to the SPE or its assets.

Financial year-end

Almost all consolidated companies have a 31 December year-
end. Companies whose financial year-end is more than three
months before or after the Group’s year-end are consolidated
based on financial statements drawn up at 31 December. In the
case of companies whose financial year-end falls within three
months of the Group’s year-end, any material transactions
occurring between their year-end and 31 December are taken
into account in preparing the consolidated financial statements
when this is necessary to comply with the true and fair view
principle.

3. Companies excluded from the scope
of consolidation

Investments in associates and jointly-controlled companies held
by the Group’s venture capital organisations are not consolidated,
in line with the exclusions provided for in IFRS. These investments
are classified as financial assets at fair value through profit or loss
under the fair value option.

The low-cost housing companies (HLM) are excluded from the
scope of consolidation because they are not controlled by the
Group within the meaning of IFRS. Shares in these companies
are classified as available-for-sale financial assets.

Semi-public companies (SEMs, SAIEMs) are also excluded from
the scope of consolidation and classified as available-for-sale
financial assets.

Shares in companies acquired with the intention of being sold in
the near term are excluded from the scope of consolidation and
classified as non-current assets held for sale.

4. Consolidation adjustments and intra-group
eliminations

The financial statements of consolidated companies are restated
based on Group accounting policies when the effects of the
restatement are material. The accounting policies applied by
associates are aligned with Group policies where necessary.
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Intra-group balances, income and expenses between fully and
proportionately consolidated companies are eliminated when their
impact on the consolidated financial statements is material.

Gains and losses on intra-group sales of assets to associates
are eliminated proportionately, based on the Group’s percentage
interest in the associate, except when the sold asset is considered
as being other-than-temporarily impaired.

5. Foreign currency translation

The consolidated financial statements are presented in euros. The
financial statements of entities whose functional currency is different
from the Group’s presentation currency are translated by the
closing rate method. Under this method, all monetary and
non-monetary assets and liabilities are translated at the exchange
rate at the end of the reporting period, while income and expenses
are translated at the average exchange rate for the year. The
differences arising from translation are recognised as a separate
component of equity.

Gains and losses arising from the translation of the net investment
inforeign operations, borrowings and foreign exchange instruments
that are effective hedges of these investments are deducted from
consolidated equity.

When the foreign operation is sold, the cumulative exchange
differences recorded in equity are recognised in the income
statement as part of the gain or loss on the sale.

6. Business combinations and goodwill

In accordance with the option available under IFRS 1, the Group
has chosen not to restate business combinations which occurred
prior to 1 January 2006. Any goodwill existing at that date is no
longer amortised but tested for impairment. Intangible assets
acquired prior to 1 January 2006 that did not fulfil IFRS recognition
criteria, such as market shares, were reclassified as goodwill.

Business combinations carried out since the IFRS transition date
are accounted for using the purchase method. The cost of a
business combination is measured as the aggregate of the fair
values, at the date of exchange, of assets given, liabilities or
contingent liabilities incurred or assumed, and equity instruments
issued by the Group, in exchange for control of the acquiree, plus
any costs directly attributable to the business combination.

The assets given and liabilities incurred or assumed that fulfil the
recognition criteria under IFRS 3 are measured at fair value at the
date of exchange.

If the fair values to be assigned to the acquiree’s identifiable
assets, liabilities or contingent liabilities can be determined only
provisionally, any adjustments to those provisional values are
recorded within 12 months of the acquisition date.

The excess of the cost of the business combination over the
Group’s interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities is recognised in assets, under
goodwill. If the Group’s interest in the net fair value of the



identifiable assets, liabilities and contingent liabilities is greater
than the cost of the business combination, the resulting negative
goodwill is recognised directly in profit or loss.

Goodwillisinitially measured at cost in the currency of the acquiree
and is translated at the exchange rate at the end of the reporting
period.

Goodwill is tested for impairment, as explained in note II1.8.

7. Transactions with non-controlling interests

When the Group buys out non-controlling interests in an entity
that is already under exclusive control, the difference between the
cost of the non-controlling interest and its carrying amount in the
consolidated financial statements is recorded as a deduction from
equity.

Partial sales leading to an increase in non-controlling interests are
also recognised by adjusting equity.

8. Segment information

In accordance with IFRS 8, the segment information presented is
based on internal reports that are used by Group management
and reflect the Group’s internal business organisation. Operating
activities are organised and managed based on the type of service
provided.

The six main business segments are as follows:
- Caisse des Dépots Division;

- Strategic Investments and Enterprises Division;
- Strategic Investment Fund (SIF) Division;

- Insurance Division;

- Real Estate Division;

- Services Division.

Il - ACCOUNTING POLICIES

1. Financial instruments

Financial assets and liabilities are recognised and measured in
accordance with IAS 39, as adopted by the European Commission
on 19 November 2004 and subsequently amended, in particular
by the amendment relating to the use of the fair value option
published in 2005.

Financial assets and liabilities at fair value through profit or loss,
hedging derivatives and available-for-sale financial assets are
measured and recognised at market value on initial recognition
and at subsequent reporting dates.

1.1. Fair value of financial instruments

IAS 39 defines fair value as the amount for which an asset could
be exchanged, or aliability settled, between knowledgeable, willing
parties in an arm'’s length transaction. The best estimate of fair
value when the financial instrument is quoted in an active market

is the quoted price. If the market for a financial instrument is not
active, fair value is established by using valuation techniques.

H Instruments traded on an active market

A market is considered active if quoted prices are readily and
regularly available from an exchange, dealer, broker, pricing service
orregulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.

If there is an active market for the instrument, the prices quoted
in this market are used as the basis for calculating fair value.

If no quoted price is available at the measurement date, fair value
is based on prices used in recent transactions.

These financial instruments are measured according to level 1
of the fair value hierarchy set out in the amendment to IFRS 7.

H Instruments traded on a market that is not active

If the market for a financial instrument is not active, fair value is
established by using a valuation technique based on “observable”
or “unobservable” market inputs.

These techniques and valuation models incorporate all factors
that market participants would consider in setting a price. The
calculation of fair value notably takes into account liquidity and
counterparty risks.

Instruments measured using models based on observable
inputs

Most instruments traded over-the-counter are measured using
standard models drawing on observable marketinputs, i.e., inputs
that can be obtained on a regular basis from several independent
sources outside the Group.

For example, the fair value of interest rate swaps is generally
established using yield curves based on the market interest rates
observed at the end of the reporting period.

These financial instruments are measured according to level 2
of the fair value hierarchy set out in the amendment to IFRS 7.

Instruments measured using models based largely on
unobservable market inputs

The fair value of certain complex market instruments that are not
traded on an active market is established using valuation
techniques based on unobservable inputs, i.e., inputs that are not
directly comparable to market data or valuation models not
recognised by the markets.

These financial instruments are measured according to level 3
of the fair value hierarchy set out in the amendment to IFRS 7.

No recognised valuation technique to calculate the fair
value of an equity instrument

In accordance with IAS 39, in the event that valuation techniques
are unsatisfactory or the resulting range of reasonable fair value
estimates is significant, the instrument continues to be recorded
at cost within “Available-for-sale financial assets”, as its fair value
cannot be determined reliably. In this case, and in accordance
with the recommendations of IFRS 7, the Group does not disclose
the fair value of the instrument.
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1.2 - Securities

Securities held by the Group are classified in the four categories
of financial assets defined by IAS 39, as follows:

- Financial assets at fair value through profit or loss (including
financial assets designated at fair value through profit or loss
upon initial recognition or under the fair value option);

- available-for-sale financial assets;

- held-to-maturity investments;

- loans and receivables.

Securities purchased and sold are recognised in the statement
of financial position on the settlement/delivery date, except in
certain specific cases.

H Financial assets and liabilities at fair
value through profit or loss

This category includes financial assets and liabilities held for trading
and financial assets and liabilities designated at fair value through
profit or loss under the fair value option.

Financial assets and liabilities held for trading are financial assets
and liabilities acquired or incurred principally for the purpose of
selling or repurchasing them in the near term.

IAS 39 also allows the fair value option to be used in place of
hedge accounting (i) to avoid separately recognising and measuring
derivatives embedded in hybrid contracts, or (ii) in the event that
a group of financial assets and/or financial liabilities is managed
and its performance is evaluated on a fair value basis, in accordance
with a documented risk management or investment strategy and
provided that information about this group is reported on this basis
internally.

Financial assets classified at fair value through profit or loss are initially
recognised at fair value, excluding directly attributable transaction
costs butincluding accruedinterest. They are subsequently measured
at fair value, with changes in fair value recognised in the income
staterment under “Gains and losses on financial instruments at fair
value through profit or loss, net”. Exceptionally, on the first-time
adoption of IFRS, fair value adjustments to opening financial assets
at fair value through profit or loss were recognised in equity and will
never be reclassified to the income statement.

Changes in fair value and disposal gains and losses are recognised
in the consolidated income statement under “Gains and losses
on financial instruments at fair value through profit or loss, net”.

H Available-for-sale financial assets
In accordance with IAS 39, this category is used by default for all
financial assets not classified in any of the other three categories.

It comprises fixed and variable income securities that are initially
recognised at cost, including directly attributable transaction costs
(unless it can be demonstrated that these costs are not material)
and accrued interest.

Changes in fair value are recognised in equity.
When the assets are sold or have suffered from other-than-temporary
impairment, the cumulative unrealised gain or loss recognised in

equity is reclassified to the income statement under “Gains and
losses on available-for-sale financial assets, net”.
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An impairment loss is recognised on equity instruments when
there is objective evidence of other-than-temporary impairment,
defined as a significant or prolonged decline in the fair value of
the investment below its cost.

In accordance with the position put forward by the IFRIC in July
2009 and the recommmendation issued by the French stock markets
authority (Autorité des Marchés Financiers — AMF), Caisse des
Dépots (Central Sector) reviewed the criteria used to identify other-
than-temporary impairment. The notions of “significant” and
“prolonged” were separated so that each criterion would be sufficient
alone to require the recognition of impairment. These criteria span
two levels.

>Level 1: factors triggering a documented analysis

- criteria associated with a “significant” decline in value: the closing
price for the instrument at the end of the reporting period is more
than 30% lower than its acquisition cost; or

- criteria associated with a “prolonged” decline: the average price
for the instrument over the previous 12 months is more than 30%
lower than its acquisition cost.

These two criteria represent substantial evidence of impairment
allowing the Group to identify the securities which will be subject
to a documented multi-criteria analysis. Once the analysis is
complete, the Group uses its “expert judgement” to determine
whether impairment should be recognised against profit or loss.

>Level 2: factors automatically triggering an impairment loss

Except in duly authorised exceptional circumstances, an
impairment loss will be recognised when either of the criteria
automatically triggering impairment is met:

- the closing price for the instrument at the end of the reporting
period is more than 50% lower than its acquisition cost; or

- the instrument has been trading at a price below its acquisition
cost for more than three years.

When either of these conditions is met, the unrealised capital loss
on the investment is automatically taken to the income
statement.

The criteria applied by Caisse des Dépbts (Central Sector) are
also applied by Group entities, unless alternative criteria for
determining other-than-temporary impairment are deemed more
relevant in light of the entity’s business.

Impairment taken against equity instruments is recognisedin “Gains
and losses on available-for-sale financial assets, net” in the income
statement and can only be reversed when the instrument is sold.
Any subsequent decrease in market value results in an impairment
loss recognised in the income statement.

An impairment loss is recognised in the income statement on
debt instruments when there is a proven counterparty risk. If, in
asubsequent period, the amount of the impairment loss decreases,
the previously recognised impairment loss may be reversed.

Revenue from fixed income securities classified as available-for-
sale is reported in the income statement under “Interest income”.
Dividends received on variable income securities are reported in
the income statement under “Gains and losses on available-for-
sale financial assets, net”.



M Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets
with fixed or determinable payments and fixed maturity that an
entity has the positive intention and ability to hold to maturity.

If any financial assets classified in this category are sold before
maturity, the entire portfolio must be reclassified as “available-
for-sale” and no further financial assets may be classified as
“held-to-maturity” for a period of two years, unless (i) the sale
takes place at a date very close to the financial asset’s maturity,
(i) the Group has collected substantially all of the financial asset’s
principal, or (iii) the sale is attributable to anisolated, unforeseeable
event, such as a serious adverse change in the issuer’s credit
quality.

To qualify for classification as held-to-maturity investments, the
financial assets concerned may not be hedged against interest
rate risks.

Held-to-maturity investments are initially recognised at cost,
including directly attributable transaction costs (unless it can be
demonstrated that these costs are not material) and accrued
interest. They are subsequently measured at amortised cost,
determined using the effective interest method.

The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the expected
life of the financial instrument to the net carrying amount of the
financial asset or financial liability.

If there is objective evidence that an impairment loss has been
incurred on held-to-maturity investments, a provision is booked
for the difference between the carrying amount and the estimated
recoverable amount, discounted at the original effective interest
rate. If, in a subsequent period, the amount of the impairment loss
decreases, the previously recognised impairment loss is
reversed.

H Loans and receivables

The option of classifying non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market
as “Loans and receivables” has not been used by the Group.

1.3 - Loans
Loans made by the Group are classified as “LLoans and receivables”
due from financial institutions or from customers, as appropriate.

They are initially recognised at fair value. The fair value of loans
corresponds to the nominalamount less any fees and commissions
received, less any discount and plus transaction costs.

They are subsequently measured at amortised cost, determined
using the effective interest method.

The effective interest rate includes all fees and points paid or
received between parties to the contract that are an integral part
of the effective interest rate, transaction costs, and all other
premiums or discounts.

Accrued interest is recorded separately, with the contra-entry
recorded in the income statement.

Animpairment loss is recognised when there is objective evidence
of an event that occurred after the initial recognition of the loan (a
“loss event”), and that loss event has an impact on the estimated
future cash flows of the loan that can be reliably estimated.

Impairment losses are identified at the level of each individual loan
and then at the level of the related loan book.

The amount of the impairment loss corresponds to the difference
between the carrying amount of the loans, before impairment, and
the sum of the estimated future cash flows discounted at the original
effective interest rate. Impairment losses are recognised either as
allowances or as discounts on loans restructured following borrower
default.

There are two types of impaired loans:

- loans for which impairment losses are recognised on an individual
basis: these are non-performing loans covered by allowances
and loans restructured following borrower default for which the
impairment is recognised as a discount;

- loans covered by general provisions: these are loans with similar
credit risk characteristics for which the impairment loss is
determined for all of the loans taken as a whole.

M Specific allowances

Loans covered by specific allowances include non-performing
loans and irrecoverable loans. These classifications, which are
applicable in the individual financial statements under French
GAAP in accordance with standard CRC 2002-03, have also
been used in the IFRS financial statements.

In the case of non-performing loans, the “proven risk” criteria
used under French GAAP are applied to determine the existence
of objective evidence of impairment under IAS 39.

A proven risk exists when it is probable that all or some of the
amounts due under the loan agreement will not be received,
notwithstanding the existence of collateral or a guarantee.

As a general principle, loans are classified as non-performing

when:

- one or more instalments are over three months past due
(or six months in the case of real estate loans and nine months
in the case of loans to local authorities);

- the borrower’s financial position has deteriorated, resulting in a
collection risk;

- legal collection procedures have been launched.

Irrecoverable loans are non-performing loans for which the
likelihood of collection is remote and that are expected to be
written off.

Non-performing loans not meeting these criteria are qualified as
recoverable.

When a loan is classified as non-performing, an impairment loss is
booked immediately for the probable loss. The impairment loss
corresponds to the present value of the aggregate probable losses
onnon-performing andirrecoverable loans, discounted at the original
effective interest rate.
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Discounts onrestructured loans and allowances on non-performing
loans are recognised in the income statement under “Cost of risk”.
Discounts on restructured loans reclassified as performing are
reversed over the remaining life of the loans by crediting interest
income.

Reversals of allowances for credit losses due to a reduction in the
underlying risk are recognised in the income statement under
“Cost of risk”, while reductions in allowances and discounts due
to the passage of time adjust the interest margin.

M General provisions

The analyses performed by the Group show that there are no
material groups of loans with similar credit risk characteristics
requiring the recognition of significant general provisions.

1.4 - Financial liabilities

IAS 39 identifies two categories of financial liabilities:

- financial liabilities at fair value through profit or loss (including
financial liabilities designated at fair value through profit or loss
upon initial recognition or under the fair value option);

- other financial liabilities.

Financial liabilities in the latter category are initially recognised at

fair value and are subsequently mesured at amortised cost by the

effective interest method.

1.5 - Debt securities

Financial instruments are classified as debt securities if the issuer
has a contractual obligation to deliver cash or a financial asset,
or to exchange instruments on potentially unfavourable terms.

Debt securities are initially recognised at their issue value including
transaction costs. They are subsequently measured at amortised
cost by the effective interest method.

Perpetual subordinated notes are classified as equity instruments
when the timing of interest payments is determined by the Group.
All other dated and undated debt instruments are included in debt.

1.6 - Derivative instruments

Derivative instruments are financial assets and liabilities initially
recognised in the statement of financial position at the transaction
price. They are subsequently measured at fair value, regardless
of whether they are held for trading or as part of a hedging
relationship.

H Derivative instruments held for trading

Derivative instruments held for trading are recognised in the
statement of financial position under “Financial assets/liabilities at
fair value through profit or loss”. They are recognised as assets
when their fair value is positive and as liabilities when it is negative.
Realised and unrealised gains are recognised in the income
statement under “Gains and losses on financial instruments at fair
value through profit or loss, net”.

H Derivative instruments and hedge accounting

A fair value hedge is a hedge of the exposure to changes in fair
value of a recognised asset or liability or an unrecognised firm
commitment.
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A cash flow hedge is a hedge of the exposure to variability in
cash flows from financial instruments or a highly probable
forecast transaction.

Anetinvestment hedge is a hedge of the exposure to unfavourable
changes in fair value attributable to the currency risk on an
investment other than in euros.

A derivative instrument qualifies for hedge accounting only where
there is formal designation and documentation of the hedging
relationship at the inception of the hedge.

For a hedging relationship to exist, the following conditions must

be met:

- the hedging instrument and the hedged item must both be eligible
for hedge accounting;

- the documentation of the hedging relationship must include
identification of the hedging instrument and the hedged item,
the nature of the hedging relationship and the nature of the risk
being hedged;

- details must be provided of the hedge’s expected effectiveness
at the inception of the hedge and its actual effectiveness at the
end of each reporting period.

Derivative instruments qualifying for hedge accounting are
recognised in the statement of financial position under “Hedging
instruments”.

The Group has chosen to recognise certain hedged items and
the related hedges under “Financial assets/liabilities at fair value
through profit or loss” as allowed under IAS 39. This treatment
has been applied primarily to government bonds and negotiable
debt securities hedged by swaps under asset swap
agreements.

Bl Embedded derivatives

An embedded derivative is a component of a hybrid (combined)
instrument that fulfils the definition of a derivative instrument. If
the hybrid instrument is not measured at fair value through profit
or loss, the embedded derivative is separated from the host
contract when, at inception, the economic characteristics and
risks of the embedded derivative are not closely related to the
economic characteristics and risks of the host contract. In this
case, the embedded derivative is recognised at fair value under
“Financial assets/liabilities at fair value through profit or loss”.

1.7 - Financial guarantees given

Afinancial guarantee contract is a contract that requires the issuer
to make specified payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make payment when
due in accordance with the original or modified terms of a debt
instrument.

Financial guarantees are initially recognised at fair value and
subsequently measured at the higher of the amount of the obligation
and the amount initially recognised less accumulated amortisation
of the related commission.

Where appropriate, a provisionis recorded inliabilities in accordance
with IAS 37.



1.8 - Financing commitments

Financing commitments are initially recognised at fair value. They
are accounted for in accordance with IAS 37 unless they meet
the criteria for classification as derivative instruments.

1.9 - Repurchase agreements and securities lending/
borrowing

Securities lent or sold under a repurchase agreement continue to
be shown on the statement of financial position of the lender/
seller. However, if the borrower/acquiree is free to sell, lend or
enter into a repurchase agreement concerning the securities, they
are reclassified in a sub-account of securities or receivables.

Securities borrowed or acquired under a repurchase agreement
are not shown on the statement of financial position of the borrower/
acquiree. However, if the borrower/acquiree sells, lends or enters
into a repurchase agreement concerning the securities, a liability
is recorded at fair value in the statement of financial position,
representing the obligation to buyback these securities.

2 - Investments in associates

The Group’s investments in associates are accounted for by the
equity method.

Under this method, the investment is initially recognised at cost
and subsequently adjusted to reflect any changes in the Group’s
equity in net assets after the acquisition date. Goodwill relating to
investments in associates is included in the carrying amount of
the investment and is not amortised.

Theincome statement reflects the Group’s share of the associate’s
earnings.

After the investment has been accounted for by the equity method,
the Group applies the provisions of IAS 39 to determine whether
an impairment loss should be recognised.

If there is evidence that the investment may be impaired within
the meaning of IAS 39, the fullamount of the investment is tested
forimpairment in accordance with IAS 36. In practice, impairment
is usually determined by comparing the carrying amount of the
equity-accounted investment withits value in use, calculated using
the discounted cash flow method.

When an impairment loss is recognised, it is charged against the
value of the equity-accounted investment in the statement of
financial position, and may subsequently be reversed if the value
in use or market value of the investment increases.

3 - Non-current assets held for sale and related
liabilities, discontinued operations

A non-current asset or a disposal group is classified as held for
sale when its carrying amount will be recovered principally through
a sale transaction rather than through continuing use. The asset
or disposal group is reported on a separate line of the statement
of financial position when it is highly probable that the sale will be
completed within 12 months.

An operation is considered as discontinued when the related assets
fulfil the criteria for classification as held for sale or the operation
has been sold. The profits or losses from discontinued operations
are shown on a single line of the income statement for the periods
presented. The reported amounts include the net profit or loss of
the discontinued operations up to the date of sale and the after-tax
disposal gains or loss.

4 - Foreign currency transactions

At the end of each reporting period, monetary assets and liabilities
denominated in foreign currencies are converted into the Group’s
functional currency at the year-end exchange rate.

The resulting conversion gains and losses are recognised in the
income statement. As an exception to this principle, for monetary
assets classified as available-for-sale financial assets, only the
portion of the conversion gain or loss calculated on these assets’
amortised cost is recognised in the income statement, with the
other portion recognised in equity.

Concerning non-monetary assets:

- assets measured at historical cost are converted at the exchange
rate on the transaction date;

- assets measured at fair value are converted at the exchange
rate at the end of the reporting period.

Conversion gains and losses on non-monetary items are
recognised in the income statement if the gain or loss on the
non-monetary item is also recognised in the income statement,
or in equity if the gain or loss on the non-monetary item is also
recognised in equity.

5 - Employee benefits

Benefits granted to the Group’s employees fall into four categories:

- short-term benefits, such as salaries, paid annual leave, matching
payments to employee savings plans, discretionary and non-
discretionary profit-sharing, that are payable within 12 months
of the end of the reporting period;

- post-employment benefits, corresponding to pensions, length-
of-service awards payable to employees on retirement, and
financial support for employees receiving reduced rate
pensions;

- other long-term benefits such as jubilee and other long-service
benefits, that are payable 12 months or more after the end of
the reporting period;

- termination benefits.

5.1 - Short-term benefits

Short-term employee benefits are employee benefits which fall
wholly due within 12 months after the end of the period in which
the employees render the related service. A liability and an expense
are recognised when the Group has a contractual obligation or
constructive obligation arising from past practices.
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5.2 - Post-employment benefits
Post-employment benefits comprise defined contribution plans
and defined benefit plans.

Obligations under defined contribution plans are generally covered
by contributions paid to a pay-as-you-go pension scheme or to
an insurance company that manages benefit payments or by the
State for public service employees. In all cases, the contributions
are in full discharge of any future liability. Contributions paid are
expensed as incurred.

Defined benefit plans are plans under which the Group has an
obligationto pay agreed benefits to current and former employees.
These plans give rise to a medium- or long-term liability which is
measured and recognised in the financial statements.

In accordance with IAS 19, the projected benefit obligation is
measured by the projected unit credit method based on a range
of actuarial, financial and demographic assumptions. The projected
unit credit method sees each period of service as giving rise to
an additional unit of benefit entittement and measures each unit
separately to build up the final obligation. Units of benefit entitlement
are determined based on the discounted present value of the
future benefits.

The discount rate used by the Group is determined by reference
to the French government bond rate or the interest rate for
investment grade corporate bonds denominated in the benefit
payment currency, whose maturity approximates the estimated
average duration of the benefit obligation.

The provision for defined post-employment benefitsis therefore equal
1o the present value of the defined benefit obligation at the end of
the reporting period, calculated by the projected unit credit method,
less the fair value of the plan assets, if any.

The provision is adjusted at the end of each reporting period to
reflect changes in the projected benefit obligation.

Differences resulting from changes in actuarial assumptions
or experience adjustments give rise to actuarial gains and
losses.

The Group uses the option available under IAS 19 as amended
in 2005, whereby all actuarial gains and losses relating to
post-employment defined benefit plans are recognised in
equity.

Past service cost, corresponding to the increase in the present
value of the defined benefit obligation resulting from the introduction
of, or changes to, post-employment benefits, is recognised as an
expense over the average period until the benefits become
vested.

Qutside France, Group employees are covered by various
compulsory contributory pension schemes. The corresponding
obligations are funded by contributions to company pension
funds or recognised in the financial statements of the companies
concerned.
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5.3 - Other long-term benefits

Otherlong-term benefits are benefits other than post-employment
benefits and termination benefits that do not fall wholly due within
12 months after the end of the period in which the employees
render the related service.

They are measured and recognised on a similar basis to defined
post-employment benefits, except that actuarial gains and losses
and the past service cost are recognised directly in profit or
loss.

6 - Share-based payments

Share-based payments consist of payments based on the equity
instruments of Group subsidiaries that are equity settled or cash
settled for amounts that reflect the value of the underlying shares.
IFRS 2 applies solely to grants made after 7 November 2002 that
had not yet vested at 1 January 2005.

Most of the share-based payment plans set up by Group entities
are equity-settled plans.

IFRS 2 also applies to rights issues carried out under the Group’s
employee savings plans.

The employee benefit corresponds to the difference, at the
purchase date, between the fair value of the acquired shares,
taking into account the deemed cost of the lock-up feature, and
the price paid by employees, multiplied by the number of shares
purchased. At the end of each reporting period, the number of
options likely to vest is reviewed. Where appropriate, the
estimates are revised and the effect of the revision is recognised
in the income statement with a corresponding adjustment to
equity.

7 - Fixed assets

Fixed assets in the consolidated statement of financial position
include owner-occupied property and equipment, intangible assets
and investment property.

Owner-occupied property is held for use in the production of
services and for administrative purposes. It corresponds to assets
not leased to third parties under operating leases.

Investment property corresponds to property held to earn rentals
or for capital appreciation or both.

Owner-occupied and investment property are initially recognised
at cost, corresponding to their purchase price, any directly
attributable expenditure and any borrowing costs.

Land is not depreciated. Other assets are depreciated from the
date they are put into service by the straight-line method. This
method consists of recording a constant annual charge to write
off the cost of the asset less its residual value over the asset’s
estimated useful life.



Government grants are recorded as a deduction from the carrying
amount of the assets they serve to finance.

When an asset comprises several items with different patterns of
use, that may require replacement at regular intervals or generate
economic benefits at differing rates, each such item is recognised
separately and depreciated over its estimated useful life, when
the amounts involved are material.

The main items of property and equipment recognised by the
Group and the related depreciation periods are as follows:

- building shell: 30 to 100 years;

- roof/fagcade: 25 to 40 years;

- fixtures: 10 to 25 years;

- fittings and technical installations: 10 to 25 years;

- major maintenance work: 15 years.

The depreciable amount of each asset is determined by deducting
the residual value from its cost, where said value is both material
and measurable. Residual value is defined as the estimated amount
that an entity would currently obtain from disposal of the asset,
after deducting the estimated costs of disposal, if the asset were
already of the age and in the condition expected at the end of its
useful life.

Software and development costs are recognised in intangible
assets and amortised over three years.

Atthe end of each reporting period, animpairment test is performed
if there is any internal or external indication that an asset may be
impaired and the amount of the impairment may be material.
Impairment tests are performed by comparing the carrying amount
of the asset with its recoverable amount.

If the recoverable amount is less than the carrying amount, the
carrying amount is reduced by recording an impairment loss.
If the recoverable amount increases in subsequent periods, all or
part of the impairment loss is reversed.

8 - Impairment of non-amortisable intangible assets
and goodwiill

Goodwill and other intangible assets with an indefinite useful life
are not amortised but are tested for impairment at annual
intervals.

Theimpairment tests are performed at the level of cash-generating
units (CGUs), representing the smallest identifiable group of assets
that generates cash inflows that are largely independent of the
cash inflows from other assets or groups of assets. Impairment
tests are performed by comparing the recoverable amount of the
asset or CGU to its carrying amount.

The recoverable amount of an asset or a CGU is the higher of its
fair value less costs to sell and its value in use.

If the carrying amount is greater than the recoverable amount, an
impairment loss is recognised in the income statement for the
difference between these two amounts.

Impairment losses recognised on goodwill related to subsidiaries
and intangible assets with indefinite useful lives cannot be
reversed.

9 - Finance leases

A finance lease is a lease that transfers substantially all the risks
and rewards incidental to ownership of an asset. Title may or may
not eventually be transferred.

Leases are classified as finance leases when:

- the lease transfers ownership of the asset to the lessee by the
end of the lease term;

- the lessee has the option to purchase the asset at a price that
is expected to be sufficiently lower than the fair value for it to be
reasonably certain that the option will be exercised;

- the lease term is for the major part of the economic life of the
asset;

- the present value of the minimum lease payments amounts to
substantially all of the fair value of the leased asset at the inception
of the lease;

- the leased assets are of such a specialised nature that only the
lessee can use them without major modifications.

In the consolidated financial statements, finance leases are

accounted for as follows:

- the leased asset is recognised in assets, under property and
equipment, and a liability for the same amount is recognised in
debt;

- the asset is depreciated over its estimated useful life, in the same
way as assets owned outright, and the minimum lease payments
are apportioned between the finance charge and the reduction
of the outstanding liability.

Leases that do not transfer substantially all the risks and rewards
incidental to ownership are classified as operating leases. Lease
payments under operating leases (net of benefits obtained from
the lessor) are recognised in the income statement on a straight-
line basis over the duration of the lease.

10 - Service concession arrangements

IFRIC 12 — Service Concession Arrangements has been early
adopted by all Group entities for which the impact of the
interpretation is material.

11 - Provisions recorded under liabilities

Provisions recorded under liabilities include provisions for losses
on financial instruments, provisions for employee benefit
obligations, insurance company technical reserves and provisions
for claims and litigation, fines and tax risks.

A provision is recorded when the Group has a present obligation
arising from past events, the settlement of which is expected to
result in an outflow of resources embodying economic benefits
without there being any expectation that economic benefits with
at least an equivalent value will be received. The obligation may
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be legal, regulatory, contractual or constructive. The amount
recognised as a provision is the best estimate of the expenditure
required to settle the present obligation at the end of the reporting
period. Provisions are discounted when the effects of discounting
are material, using a discount rate that reflects current market
assessments of the time value of money and the risks specific to
the liability. Increases in the provision to reflect the passage of
time are recognised in “Interest expense”.

12 - Current and deferred taxes

Deferred taxes are recognised using the liability method for
temporary differences between the carrying amount of assets and
liabilities and their tax base. Under this method, deferred tax assets
and liabilities are measured at the tax rates that are expected to
apply to the period when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period. The
effects of changes in tax rates are recognised in the period in
which the change is enacted or substantively enacted.

Deferred taxes are calculated at the level of each tax entity. Deferred
tax assets are recognised only when it is probable that sufficient
taxable profits will be available to permit their recovery.

Certain directly or indirectly held Group entities form part of a tax
group.

Income tax expense is recognised in the income statement, except
fortax onitems recognised directly in equity, whichis also recorded
in equity.

Deferred tax rates in France at 31 December 2009 were:

- 34.43% for the full statutory tax rate (including the additional
social contribution), unchanged from 31 December 2008;

- 156.5% for the reduced rate (including the additional social
contribution), applicable to sales and certain distributions by
tax-efficient venture capital funds (FCPR fiscaux), unchanged
from 31 December 2008;

- 19.63% (including the additional social contribution) for long-term
capital gains on sales of shares in listed property companies
(“TSPIs”) held for more than two years, unchanged from
31 December 2008;

-1.72% for long-term capital gains on sales of participating
interests (titres de participation as defined in French accounting
and tax rules) other than unlisted TSPIs, unchanged from
31 December 2008.

Since 1 January 2006, the full tax rate applies to gains and losses
on sales of marketable securities held in a long-term sub-account
and representing less than 5% of the issuer’s capital, that were
acquired at a cost of more than €22.8 million. For securities held
formore than two years that represent more than 5% of the issuer’s
capital, the applicable rate is 1.72%.

Deferred taxes are not discounted.
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13 - Insurance operations

Insurance and financial liabilities arising from insurance policies
and financial instruments with a discretionary participation feature
are accounted for in accordance with IFRS 4, in the same way as
in the insurance companies’ financial statements.

Other insurance company assets and liabilities are accounted for
in accordance with the IFRSs applied to the Group’s other assets
and liabilities. They are presented in the statement of financial
position under the captions corresponding to their characteristics,
and in the income statement under “Income/Expenses from other
activities”, with additional information disclosed in the notes to the
consolidated financial statements.

For example, the insurance companies’ financial assets are
allocated to the four categories provided for in IAS 39 and measured
on the basis prescribed by this standard.

Insurance liabilities are mostly measured in accordance with French
GAAP, pending publication of IFRS 4 Phase I.

Under the current version of IFRS 4, contracts fall into three
categories:

>insurance contracts, corresponding to contracts with a significant
insurance risk as defined in IFRS 4 (such as personal risk, pension,
property and casualty contracts and unit-linked savings contracts
with a guaranteed yield);

> financial instruments with a discretionary participation feature
(DPF) issued by an insurer (such as non-unit-linked contracts
with DPF and unit-linked contracts comprising a non-unit-linked
component with DPF);

> investment contracts without DPF (such as unit-linked savings
contracts without a non-unit-linked component and without a
guaranteed yield).

Contracts in the first two categories fall within the scope of IFRS
4 and are recognised and measured in accordance with this
standard. Technical reserves recognised in respect of these
contracts continue to be measured in accordance with French
GAAP. Shadow accounting is applied to contracts with DPF.

Shadow accounting is an accounting technique used to eliminate
any artificial asset/liability mismatches that result from the different
methods used to value assets and liabilities. In shadow accounting,
valuation gains or losses on financial assets which may be
applicable to policyholders are recognised in a deferred participation
account. This reflects policyholders’ potential interests in unrealised
gains on financial instruments carried at fair value, or their share
of losses if unrealised losses are reported.

The net deferred participation resulting from shadow accounting
is recognised in liabilities under “Insurance company technical
reserves” or in assets under “Deferred participation assets”, as
applicable.

The recoverability of the deferred participation asset is tested to
determine whether, assuming that the Group continues as a going
concern, it can be deducted from policyholders’ share in future



or unrealised profits and does not result in the Group booking
inadequate liabilities compared with its liabilities for economic
purposes.

At the end of each reporting period, the Group assesses
whether its recognised insurance liabilities, net of its insurance
assets (deferred participation asset plus insurance-related
intangible assets) are adequate based on current estimates
of future cash flows under its insurance contracts and financial
instruments with DPF. The test is performed using asset-liability
management models, by applying a stochastic approach to
estimate liabilities according to a wide range of scenarios.
The models take into account embedded derivatives
(policyholder surrender options, guaranteed yields, etc.) and
administrative costs. The test determines the economic value
of insurance liabilities corresponding to the average of the
stochastic trajectories. Similar-type contracts are grouped
together when performing the test and the results are analysed

at entity level: if the sum of the surrender value and deferred
participation, less related deferred acquisition costs and
intangible assets, is less than the fair value of the recognised
insurance liability, the shortfall is recognised in the income
statement.

Contracts in the third category fall within the scope of IAS
39 and are recognised and measured in accordance with
this standard.

14 - Capital

In light of its status, Caisse des Dépdts does not have any share
capital.
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3. Notes to the consolidated
ncome statement

Note 1-Interest income and expense

31.12.2009 31.12.2008

(in millions of euros) Income Expense Net Income Expense Net
Ordinary accounts in debit/credit 26 26 129 129
Accounts and loans/borrowings with fixed maturities 18 (282) (264) 83 (818) (735)
Repurchase and resale agreements 9 9 26 26
Other, including hedging instruments 15 2 13 12 12
Interbank transactions 68 (284) (216) 250 (818) (568)
Ordinary accounts in debit/credit 17 17 27 27
Accounts and loans/borrowings with fixed maturities 182 (513) (831) 856 (769) 87
Other, including hedging instruments 38 38 54 54
Customer transactions 237 (513) (276) 937 (769) 168
Available-for-sale financial assets 3,814 (113) 3,701 3,662 (89 3,673
Held-to-maturity financial assets 845 (44) 801 878 (58) 820
Other, including hedging instruments 115 (129) (14)

Financial instruments 4,774 (286) 4,488 4,540 (147) 4,393
Debt securities (801) (301) (488) (488)
Subordinated debt (32) (82) 42) 42)
Borrowings (333) (333) (530) (530)
Total interest income and expense 5,079 (1,416) 3,663 5,727 (2,264) 3,463

Note 2 - Fee and commission income and expense

31.12.2009 31.12.2008
(in millions of euros) Income Expense Income Expense
Interbank transactions
Customer transactions 7 13
Securities and derivatives transactions (26) (25)
Financial services transactions 4 (41) 35 (56)
Other fees and commissions
Fee and commission income and expense 48 (67) 48 (81)
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Note 3 - Gains and losses on financial instruments at fair value
through profit or loss, net

31.12.2009 31.12.2008
(in millions of euros) Total Ofwhich Tair Total Of which -fair
value option value option
Disposal gains and losses, net 116 (1) 215
Fair value adjustments, interest income or expense 2,195 60 (4,301) )]
Dividend income 211 162
Other income and expense, net (817) 2,768
Securities 2,205 59 (1,156) (3)
Disposal gains and losses, net 6 (©)
Fair value adjustments, interest income or expense (229) (16)
zaL:(tcL:‘I';ledsi:g ?\gggtjli(r)\gsinstruments) (223) (19)
Disposal gains and losses, net
Fair value adjustments, interest income or expense 3
Other income and expense, net
Loans 3
Disposal gains and losses, net
Fair value adjustments, interest income or expense (80) (80) (166) (166)
Other income and expense, net
Borrowings (80) (80) (166) (166)
Disposal gains and losses, net
Fair value adjustments, interest income or expense
Other income and expense, net
Commitments
Fair value hedges (162) 3
Ineffective portion of cash flow hedges (7) @)
Hedging instruments (169) 1
Portfolios hedged against interest rate risk
Currency instruments 15 (69)
Currency instruments 15 (69)
Total gains and losses on financial instruments 1,748 1) (1,406) (169)

at fair value through profit or loss, net

27



CONSOLIDATED FINANCIAL STATEMENTS

Note 4 - Gains and losses on available-for-sale financial assets, net

(in millions of euros) 31.12.2009 31.12.2008
Disposal gains and losses, net 227 49
Fixed-income securities 227 49
Disposal gains and losses, net 625 1,023
Other-than-temporary impairment (1,000) (2,634)
Dividend income 1,105 1,111
Variable-income securities 730 (500)
Loans

Other 2 (1)
Total gains and losses on available-for-sale financial assets, net 959 (452)
Note 5 - Income and expense from other activities

31.12.2009 31.12.2008

(in millions of euros) Income Expense Income Expense
Investment property transactions 2,064 (705) 1,538 (510)
Income and expenses from other activities 5,668 (2,214) 5,547 (2,481)
Income and expenses from insurance activities 12,731 (17,429) 11,131 (11,774)
Total income and expenses from other activities, net 20,463 (20,348) 18,216 (14,765)

28 Financial Report 2009 / Caisse des Dépdts Group



Note 6 - General operating expenses

(in millions of euros) 31.12.2009 31.12.2008
Employee benefits expense (2,946) (2,773)
Other expenses and external services (999) (937)
Provision (charges)/reversals (1) 12
Other general operating expenses (1,000) (925)
Total general operating expenses (3,946) (3,698)
Note 7 - Cost of risk

31.12.2009 31.12.2008
(in millions of euros) Income Expense Income Expense
Impairment of loans and receivables due from credit institutions 2
Impairment of loans and receivables due from customers 13 (38) 20 (16)
ther e temporay Impaent vk ‘ 0 2 9
Impairment of held-to-maturity financial assets
Impairment of signature commitments and other commitments
Impairment losses 17 (88) 24 (175)
Other provisions for counterparty risk 89 8) 1)
Other provisions for counterparty risk 89 8 4 (91)
Loan losses and bad debts (20) 1 (16)
Recoveries on loans and receivables written off in prior years
Losses and recoveries (20) 1 (16)
Cost of risk 106 (116) 29 (282)
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Note 8 - Gains and losses on other assets, net

(in millons of euros) 31.12.2009  31.12.2008
Gains and losses on disposals of property and equipment and intangible assets 9 21

Gains and losses on disposals of property and equipment and intangible assets 9 21

Gains or losses on disposals of securities 134 17
Dilution gains and losses (1) 4
Other gains and losses on long-term equity interests (12) 3)
Gains and losses on long-term equity interests 121 18
Other gains and losses

Total gains and losses on other assets, net 130 39
Note 9 - Income tax expense

9.1 - Analysis of income tax expense

(in millions of euros) 31.12.2009 31.12.2008

Current taxes (735) (722)
Exit tax 5

Deferred taxes 355 630

Income tax expense (380) (87)
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9.2 - Reconciliation of theoretical and effective tax rates

(in millions of euros) 31.12.2009 31.12.2008
Net profit (loss) attributable to owners 1,980 (1,468)
Non-controlling interests 498 172
Share of profit (loss) of associates (678) 1,915
Change in value of goodwiill 48

Net profit from discontinued operations ©))

Income tax expense 380 87
(I:fr%f:(t) fl?ﬁg:s;zg, :slla:g:t:lsvalue of goodwill and share 2,225 706
Standard French tax rate!" 34.43% 34.43%
Theoretical tax expense (766) (243)
Effect of tax-exempt transactions and transactions taxed at reduced rate (138) 89
Effect of permanent differences 488 8)
Utilisation of tax loss carryforwards (12) (12)
Exit tax 5
Tax credits 30 34
Other 18 48
Income tax expense (380) (87)
Effective tax rate 17.08% 12.33%

(1) Corresponding to the rate of tax payable on corporate income in France in 2009, including the additional social contribution.
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Note 10 - Segment information

Caisse des Dépots

Strategic

and Direct Investments and
Subsidiaries Division  Enterprises Division
(in millions of euros) 31.12.2009 31.12.2008  31